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Recent developments

IFRS

Projects:
Latest International Accounting Standards Board (IASB) work plan 
indicates that the new insurance Standard (IFRS 17) is now expected 
in May

Exposure drafts/Discussion Papers published:
The IASB proposes amendments to IFRS 9 Financial Instruments regarding 
the classification of certain prepayable financial assets
The IASB publishes a discussion paper on disclosure principles
The IASB publishes proposed amendments to IFRS 8 Operating Segments 
and IAS 34 Interim Financial Reporting

Click here for the latest IASB work plan.

Meeting minutes and further information:
February, March and April IASB meetings
March IFRSIC meeting

For more information please see the 
following websites:

www.ukaccountingplus.com

www.deloitte.co.uk

GAAP: Drawing it together 
May 2017

https://www.iasplus.com/en-gb/news/2017/02/iasb-work-plan
https://www.iasplus.com/en-gb/news/2017/02/iasb-work-plan
https://www.iasplus.com/en-gb/news/2017/02/iasb-work-plan
https://www.iasplus.com/en-gb/news/2017/04/ifrs-9-prepayment
https://www.iasplus.com/en-gb/news/2017/04/ifrs-9-prepayment
https://www.iasplus.com/en-gb/news/2017/03/dp-pod
https://www.iasplus.com/en-gb/news/2017/03/ifrs-8-improvements
https://www.iasplus.com/en-gb/news/2017/03/ifrs-8-improvements
http://www.ifrs.org/Current-Projects/IASB-Projects/Pages/IASB-Work-Plan.aspx
https://www.iasplus.com/en-gb/meeting-notes/iasb/2017/february
https://www.iasplus.com/en-gb/meeting-notes/iasb/2017/march
https://www.iasplus.com/en-gb/meeting-notes/iasb/2017/april
https://www.iasplus.com/en-gb/meeting-notes/ifrs-ic/2017/march
http://www.ukaccountingplus.com
http://www.deloitte.co.uk


Recent developments (continued)

UK GAAP

New Standards, Interpretations or Amendments:
The Financial Reporting Council (FRC) issues a revised version of Financial Reporting Standard 
(FRS) 103 Insurance Contracts and accompanying non‑mandatory Implementation Guidance

Exposure drafts published:
The FRC consults on proposals for incremental improvements and clarifications to 
FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland

Corporate Governance

The Business, Energy and Industrial Strategy (BEIS) Select Committee publishes its report 
on corporate governance
The FRC issues a letter to investors ahead of the 2017 shareholder reporting season
FRC to perform “fundamental review” of UK Corporate Governance Code
FRC Chairman speaks about the future of governance
Independent review sets out recommendations to improve diversity within public and 
private organisations

Other

EFRAG issues its final endorsement advice for the use of amendments to IAS 40 Investment 
Property in the European Union
EFRAG issues its final endorsement advice for the use of IFRS 16 Leases in the EU
EFRAG issues its final endorsement advice for the use of IFRIC 22 Foreign Currency Transactions 
and Advance Consideration in the EU
EFRAG issues its final endorsement advice for the use of the amendments contained within 
Annual Improvements to IFRS Standards 2014 – 2016 Cycle in the EU
The IASB posts a webcast on IFRS 16 lease modifications
The IASB releases a video on loan loss accounting and financial stability
The IASB chair speaks on integrated reporting
The Institute of Chartered Accountants in England and Wales (ICAEW) and the Institute 
of Chartered Accountants of Scotland (ICAS) publish updated guidance on realised and 
distributable profits under the Companies Act 2006
The London Stock Exchange Group (LSEG) issues guidance for Environmental, Social and 
Governance (ESG) reporting
FRC issues Plan and Budget for 2017/2018
The International Integrated Reporting Council (IIRC) publishes a consultation to encourage 
feedback on the implementation of the International Integrated Reporting Framework
The Association of Chartered Certified Accountants (ACCA) publishes a report which highlights 
the benefits and challenges that early Integrated Reporting (<IR>) adopters have experienced 
and gives practical recommendations to those that are yet to adopt
ICAS publishes a guide on financial reporting standards for small and micro companies
The FRC publishes a report of its Audit Quality Thematic Review in respect of firms’ audit 
quality control procedures and other audit quality initiatives
The FRC publishes revised operating procedures for reviewing corporate reporting
The FRC issues a Discussion Paper on the role of auditors and preliminary announcements
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https://www.iasplus.com/en-gb/news/2017/02/frs-103-february-2017
https://www.iasplus.com/en-gb/news/2017/02/frs-103-february-2017
https://www.iasplus.com/en-gb/news/2017/03/frc-fred-67
https://www.iasplus.com/en-gb/news/2017/03/frc-fred-67
https://www.iasplus.com/en-gb/news/2017/04/beis-select-committee-corporate-governance-report
https://www.iasplus.com/en-gb/news/2017/04/beis-select-committee-corporate-governance-report
https://www.iasplus.com/en-gb/news/2017/04/frc-investor-letter-2017-reporting-season
https://www.iasplus.com/en-gb/news/2017/02/frc-review-of-uk-cg-code
https://www.iasplus.com/en-gb/news/2017/02/frc-chairman-governance
https://www.iasplus.com/en-gb/news/2017/03/mcgregor-smith-review
https://www.iasplus.com/en-gb/news/2017/03/mcgregor-smith-review
https://www.iasplus.com/en-gb/news/2017/04/efrag-endorsement-advice-ias-40
https://www.iasplus.com/en-gb/news/2017/04/efrag-endorsement-advice-ias-40
https://www.iasplus.com/en-gb/news/2017/03/efrag-ifrs-16-endorsement
https://www.iasplus.com/en-gb/news/2017/04/efrag-issues-endorsement-advice-on-ifric-22
https://www.iasplus.com/en-gb/news/2017/04/efrag-issues-endorsement-advice-on-ifric-22
https://www.iasplus.com/en-gb/news/2017/04/efrag-endorsement-advice-ai-2014-2016
https://www.iasplus.com/en-gb/news/2017/04/efrag-endorsement-advice-ai-2014-2016
https://www.iasplus.com/en-gb/news/2017/03/ifrs-16-webcast
https://www.iasplus.com/en-gb/news/2017/04/iasb-video-ifrs-9
https://www.iasplus.com/en-gb/news/2017/04/hoogervorst-integrated-reporting
https://www.iasplus.com/en-gb/news/2017/04/tech-02-17bl
https://www.iasplus.com/en-gb/news/2017/04/tech-02-17bl
https://www.iasplus.com/en-gb/news/2017/04/tech-02-17bl
https://www.iasplus.com/en-gb/news/2017/02/lseg-esg-guidance
https://www.iasplus.com/en-gb/news/2017/02/lseg-esg-guidance
https://www.iasplus.com/en-gb/news/2017/03/frc-plan-and-budget-2017-18
https://www.iasplus.com/en-gb/news/2017/03/sustainability-and-integrated
https://www.iasplus.com/en-gb/news/2017/03/sustainability-and-integrated
https://www.iasplus.com/en-gb/news/2017/04/acca-integrated-reporting
https://www.iasplus.com/en-gb/news/2017/04/acca-integrated-reporting
https://www.iasplus.com/en-gb/news/2017/04/acca-integrated-reporting
https://www.iasplus.com/en-gb/news/2017/03/icas-guide-small-micro-companies
https://www.iasplus.com/en-gb/news/2017/03/frc-audit-quality-thematic-review-audit-quality-control-procedures
https://www.iasplus.com/en-gb/news/2017/03/frc-audit-quality-thematic-review-audit-quality-control-procedures
https://www.iasplus.com/en-gb/news/2017/04/frc-conduct-committee-revised-operating-procedures
https://www.iasplus.com/en-gb/news/2017/04/frc-dp-preliminary-announcements


Recent developments (continued)

Other – industry specific

HM Treasury publishes sustainability reporting guidance for public sector annual reports
The International Public Sector Accounting Standards Board (IPSASB) releases IPSAS 40 
Public Sector Combinations
IPSASB consults on heritage reporting
The Charity Commission publishes accounts templates pack for small charitable companies
The Charity Commission publishes reviews into the quality of charity annual reports and 
accounts
The Basel Committee on Banking Supervision (BCBS) releases a statement on the interim 
regulatory treatment of accounting provisions and standards in view of the limited time until 
the effective date of IFRS 9
The National Housing Federation (NHF) publishes a document to provide an update to 
participating employers on accounting for the Social Housing Pension Scheme (SHPS)
BCBS releases responses to frequently asked questions on changes to lease accounting
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https://www.iasplus.com/en-gb/news/2017/02/hm-treasury-sustainability-reporting-guidance-2016-17
https://www.iasplus.com/en-gb/news/2017/02/ipsas-40
https://www.iasplus.com/en-gb/news/2017/02/ipsas-40
https://www.iasplus.com/en-gb/news/2017/04/ipsasb-heritage
https://www.iasplus.com/en-gb/news/2017/03/charity-commission-templates-small-charitable-companies
https://www.iasplus.com/en-gb/news/2017/04/charity-commisson-quality-of-accounts
https://www.iasplus.com/en-gb/news/2017/04/charity-commisson-quality-of-accounts
https://www.iasplus.com/en-gb/news/2017/03/bcbs
https://www.iasplus.com/en-gb/news/2017/03/bcbs
https://www.iasplus.com/en-gb/news/2017/03/bcbs
https://www.iasplus.com/en-gb/news/2017/03/nhf-shps-update
https://www.iasplus.com/en-gb/news/2017/03/nhf-shps-update
https://www.iasplus.com/en-gb/news/2017/04/bcbs


Tools and resources

Deloitte publications, interviews and recordings

Point of view
Designed for CEOs, CFOs and non‑executive directors, issues from the last quarter include: 
Financial Services – implications of the new leasing standard

Need to know
Designed for financial controllers, chief accountants and accounting technicians, issues from the last 
quarter include:

IASB proposes improvements to IFRS 8
IASB publishes a discussion paper on Principles of Disclosure
Non‑Financial Reporting Regulations
UK exit from the European Union
Spotlight on key judgements and estimates disclosures
Financial reporting effects of the UK Apprenticeship Levy
IASB proposes to amend IFRS 9 in relation to prepayment features with negative compensation
FRC issue FRED 67 Draft amendments to FRS 102 – Triennial review – Incremental improvements and 
clarifications

Governance in brief
A summary of the latest corporate governance developments, issues from the last quarter include:

The longer term viability statement – insights for year 2
New duty to report on payment practices and performance

Governance in focus
A summary of the latest corporate governance developments, issues from the last quarter include:

Cyber risk reporting in the UK
Audit Committee effectiveness

Other Publications
Thinking allowed – Climate‑related disclosure – This publication looks at some of the issues involved 
and how companies and audit committees might respond to the challenges, drawing on a report issued by 
the FSB Task Force on Climate‑related Financial Disclosure, to integrate the implications of climate change in 
their corporate reporting effectively.
Thinking allowed – Non‑GAAP and Alternative performance measures – Alternative performance 
measures (non‑GAAP financial measures) have become the subject of increased focus by securities regulators 
and standard‑setters. The regulators and standard‑setters face a challenge. If their requirements are overly 
prescriptive they could actually reduce the usefulness of annual reports when their intention is to increase their 
credibility and usefulness. There are good reasons for companies to supplement GAAP information. The key is 
ensure that non‑GAAP financial measures are part of good communication and do not undermine or confuse 
the GAAP information. In this publication we take a look at non‑GAAP financial measures and the reasons 
companies feel compelled to report them, and challenge some of the common perceptions about them.
.
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https://www.iasplus.com/en-gb/publications/uk/point-of-view/2017/pov-ifrs-16-leases-financial-services
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2017/ntk-improvements-to-ifrs-8
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2017/ntk-iasb-dp-principles-of-disclosures
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2017/ntk-non-financial-reporting-regulations
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2017/ntk-uk-exit
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2017/ntk-key-judgements-and-estimates
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2017/ntk-apprenticeship-levy
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2017/ntk-ed-2017-3
https://www.iasplus.com/en-gb/publications/uk/need-to-know/need-to-know-frc-issue-draft-fred-67-draft-amendments-to-frs-102-triennial-review-incremental-improvements-and-clarifications
https://www.iasplus.com/en-gb/publications/uk/need-to-know/need-to-know-frc-issue-draft-fred-67-draft-amendments-to-frs-102-triennial-review-incremental-improvements-and-clarifications
https://www.iasplus.com/en-gb/publications/corporate-governance/governance-in-brief/governance-in-brief-the-longer-term-viability-statement-insights-for-year-2
https://www.iasplus.com/en-gb/publications/corporate-governance/governance-in-brief/gib-payment-practices
https://www.iasplus.com/en-gb/publications/corporate-governance/governance-in-focus/gif-cyber-reporting-survey
https://www.iasplus.com/en-gb/publications/corporate-governance/governance-in-focus/gif-audit-committee-effectiveness-2017
https://www.iasplus.com/en-gb/publications/global/thinking-allowed/2017/climate-related-disclosure
https://www.iasplus.com/en-gb/publications/global/thinking-allowed/2017/non-gaap-and-alternative-performance-measures


Tools and resources (continued)

Stay Tuned Online and Insurance webcasts
Stay Tuned Online – IFRS and UK GAAP update March 2017
Insurance webcast 63 – The IASB clears the way towards IFRS 17 release

Robert Bruce interviews
Bob Laux takes up the challenge of embedding integrated reporting in North 
American Business
Explaining the issues around climate‑related financial disclosures

Deloitte comment letters

IFRS
IASB’s annual improvements to IFRSs 2015–2017 cycle ED

UK GAAP
FRED 66 – Draft amendments to FRS 101 ‘Reduced Disclosure Framework’ 2016/17 Cycle

Other
FRC’s consultation on its corporate reporting research activities
FRC’s Discussion Paper: Improving the Statement of Cash Flows

Further comment letters, including responses to IFRSIC tentative agenda decisions, can be found by 
clicking here.
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https://www.iasplus.com/en-gb/publications/global/stay-tuned-online/sto-march-2017
https://www.iasplus.com/en-gb/publications/insurance/webcasts/insurance-webcast-63
https://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/2017/robert-bruce-interviews-bob-laux
https://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/2017/robert-bruce-interviews-bob-laux
https://www.iasplus.com/en-gb/publications/global/robert-bruce-interviews/2017/robert-bruce-interviews-russell-picot
https://www.iasplus.com/en-gb/publications/global/comment-letters/2017-en-gb/2015-2017-annual-improvements
https://www.iasplus.com/en-gb/publications/uk/comment-letters/deloitte-cl-fred-66
https://www.iasplus.com/en-gb/publications/uk/comment-letters/dcl-frc-corporate-reporting-research-activities
https://www.iasplus.com/en-gb/publications/uk/comment-letters/deloitte-cl-frc-dp-improving-the-statement-of-cash-flows
https://www.iasplus.com/en-gb/tag-types/global/analysis-opinion


New and revised pronouncements for 31 March 2017 year‑ends

The table below provides a summary of pronouncements that will be newly effective for those with 
31 March 2017 year‑ends.

IFRS

Pronouncement

Newly effective 
for those reporting 

under IFRSs as 
issued by the IASB

Newly effective 
for those reporting 

under IFRSs as 
endorsed by the EU

Amendments

Annual Improvements 2012‑2014 Cycle Yes Yes

Accounting for Acquisitions of Interests in Joint Operations 
(Amendments to IFRS 11)

Yes* Yes*

Clarification of Acceptable Methods of Depreciation and 
Amortisation (Amendments to IAS 16 and IAS 38)

Yes Yes

Agriculture: Bearer Plants (Amendments to IAS 16 and IAS 41) Yes Yes

Equity Method in Separate Financial Statements 
(Amendments to IAS 27)

Yes Yes

Disclosure Initiative (Amendments to IAS 1) Yes Yes

Investment Entities: Applying the Consolidation Exception 
(Amendments to IFRS 10, IFRS 12 and IAS 28)

Yes Yes

*The amendments apply prospectively to acquisitions of interests in joint operations in which the activities of the joint 
operations constitute businesses, as defined in IFRS 3, for those acquisitions occurring from the beginning of the first 
period in which the amendments apply. Amounts recognised for acquisitions of interests in joint operations occurring 
in prior periods are not adjusted.

For those standards issued but not yet effective, the latest EU endorsement status can be found here.

New UK GAAP
Most companies will now have transitioned to the new UK GAAP framework. For those companies that 
have not, our ‘New UK GAAP’ collection of resources, will provide helpful guidance.

For those that are already applying the new UK GAAP framework there are amended versions of 
FRSs 100, 101 and 102 which incorporate changes as a result of the UK implementation of the EU 
Accounting Directive.

Additionally, there are significant changes to the financial reporting regime for smaller and micro 
companies who can no longer follow the FRSSE. Entities will either have to follow the recognition and 
measurement requirements of FRS 102 and the presentation and disclosure requirements within 
Section 1A Small Entities or apply FRS 105 The Financial Reporting Standard applicable to the Micro‑entities 
Regime (if they qualify as micro‑entities).

A number of changes have also been made to the accounting and reporting requirements for LLPs 
in law, to align with the changes made for companies and qualifying partnerships.

Click here to see the new UK GAAP options available for financial reporting periods ending on 
31 March 2017.
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https://www.efrag.org/Endorsement?AspxAutoDetectCookieSupport=1
https://www.iasplus.com/en-gb/collections/new-uk-gaap
https://www.iasplus.com/en-gb/othernews/new-and-revised-new-uk-gaap/new-uk-gaap-application-for-reporting-periods-ending-31-march-2017


Other regulatory requirements
 • Those requirements contained within The Companies, Partnership and Groups (Accounts and 
Reports) Regulations 2015 (SI 2015/980) that are effective from 1 January 2016 including  
(but not limited to):
 – The requirement for companies to disclose the address of the registered office of each 
related undertaking disclosed in accordance with S409 CA2006.

 – The requirement for a parent company to disclose its profit or loss for the year on the face 
of its individual balance sheet if wishing to take advantage of the S408 exemption from 
publishing its own profit and loss account when preparing group accounts.

 For further information see our A closer look publication.
 • Those requirements contained within The Limited Liability Partnerships, Partnerships and 
Groups (Accounts and Audit) Regulations 2016 SI 2016/575 that are effective from 1 January 2016. 
For further information see our Need to know publication.

 • ESMA Guidelines on Alternative Performance Measures. For further information see our  
Need to know publication.

 • Reporting the effects of ‘Brexit’ in the ‘front‑half’ of the annual report and consideration 
as a principal risk in the strategic report and impact on the viability statement. For further 
information see our Closing Out 2016 publication.
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https://www.iasplus.com/en-gb/publications/uk/closer-look/a-closer-look-uk-implementation-of-the-eu-accounting-directive
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2016/need-to-know-llp-regulations-implementing-eu-accounting-directive-written-into-law
https://www.iasplus.com/en-gb/publications/uk/need-to-know/2016/ntk-apms
https://www.iasplus.com/en-gb/news/2016/11/closing-out-2016


Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), 
a UK private company limited by guarantee, and its network of member 
firms, each of which is a legally separate and independent entity. Please see 
www.deloitte.co.uk/about for a detailed description of the legal structure of DTTL 
and its member firms.

Deloitte LLP is the United Kingdom member firm of DTTL.

This publication has been written in general terms and therefore cannot be relied 
on to cover specific situations; application of the principles set out will depend 
upon the particular circumstances involved and we recommend that you obtain 
professional advice before acting or refraining from acting on any of the contents 
of this publication. Deloitte LLP would be pleased to advise readers on how to 
apply the principles set out in this publication to their specific circumstances. 
Deloitte LLP accepts no duty of care or liability for any loss occasioned to 
any person acting or refraining from action as a result of any material in this 
publication.

© 2017 Deloitte LLP. All rights reserved.

Deloitte LLP is a limited liability partnership registered in England and Wales with 
registered number OC303675 and its registered office at 2 New Street Square, 
London EC4A 3BZ, United Kingdom. Tel: +44 (0) 20 7936 3000 
Fax: +44 (0) 20 7583 1198.

Designed and produced by The Creative Studio at Deloitte, London. J12025


